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ACCOUNTING 6001, CHIEF EXAMINER’ S REPORT 
 
General Comments 
Candidates were generally well prepared for the examinat ion and could 
demonst rate a wide range of account ing skil ls and knowledge. Candidates were 
part icularly st rong in Sect ion A, which required the demonst rat ion of skills and 
knowledge from a number of dif ferent  topics from the syllabus within a single 
quest ion. 
 
There was a marked improvement  in the evaluat ive skills of candidates, with 
candidates making decisions based upon the considerat ion of alternat ive courses of 
act ion. 
 
Specif ic Comments 
 
Quest ion 1 
Candidates generally prepared accurate departmental t rading accounts in good 
format . Candidates were generally able to apport ion the expenses between the 
departments with accuracy. The sales ledger cont rol account  was generally 
prepared accurately, but  candidates were less certain in preparing the provision 
for doubt ful debts account . 
Candidates were fully familiar with, and could apply, the rat ionale for the basis of 
expenditure apport ionment . Evaluat ion of  the possible change of departments was 
based on sound j udgments.   
 
Common errors were: 

• The failure to use columnar format  by a small number of candidates. 

• Calculat ion of the bonus payable to sales assistants. 

• Treatment  of manager’ s loan as an expense. 

• Preparat ion of the provision for doubt ful debts account . 
 
 
Quest ion 2 
Few candidates were able to calculate the value of goodwill at  the commencement  
of business with most  candidates using the business value of £85 000. Candidates 
could generally calculate the closing stock valuat ion, but  some candidates failed to 
adj ust  for the value of the damaged water f ilters. The t rading, prof it  and loss 
account , balance sheet  and current  accounts were prepared in good format , but  
many candidates made some calculat ions for a full year and not  the six months 
required in the quest ion. Although candidates had an understanding of the nature 
of goodwill,  very few candidates could discuss the potent ial variat ion in t reatment  
of purchased and non purchased goodwill.  
 
Common errors were: 

• Calculat ion of goodwill value at  commencement  of partnership. 

• Treatment  of damaged water f ilters valuat ion in the calculat ion of closing 
stock value. 

• Considerat ion of any circumstance in which goodwill might  be retained in 
the accounts. 

• Depreciat ion, interest  on capital and partners salary being calculated for 
one year and not  six months. 

 
 



Quest ion 3 
Candidates generally prepared good answers to all sect ions of the quest ion with 
the except ion of the provision for depreciat ion account , where answers were 
varied. Candidates generally calculated rat ios accurately, were aware of the 
disadvantages of remunerat ing employees using bonus payments, and could 
evaluate the posit ion of the business.  
 
Common errors were: 

• Preparat ion of the provision for depreciat ion account . 
 
 
Quest ion 4 
Candidates generally prepared good accurate answers to all sect ions of the 
quest ion and there were no common errors. 
 
Common errors were: 

• None. 
 
 
Quest ion 5 
Many candidates calculated the labour and overhead rates based upon the total 
available hours in the working year and not  the hours which could be charged to 
customers. Candidates were able to accurately prepare a quotat ion for work. Few 
candidates could demonst rate an awareness of  the characterist ics of j ob cost ing or 
ident ify act ivit ies which could not  be charged to customers. Candidates generally 
listed act ivit ies which were overhead costs which would be included in the 
overhead recovery rate. 
 
Common errors were: 

• Labour and overhead costs recovered on at tendance hours and not  
proport ion of t ime that  can be charged to customers. 

• Knowledge of the characterist ics of j ob cost ing. 

• Ident if icat ion of act ivit ies which will not  be charged direct ly to customers. 
 
 
Quest ion 6 
Candidates were aware of the formulas for the three rat ios tested but  generally 
experienced dif f iculty in deriving the balances to include in those formulas. In 
part icular, few candidates correct ly calculated the debtors and creditors balances. 
Candidates could however explain the business ent it y and going concern concepts 
and apply these in of fering advice in the scenarios stated. Candidates could 
generally describe a credit  cont rol process, although some candidates suggested 
t rade discount  rather than cash discount  as a means of  ensuring swift  payment . 
Candidates effect ively evaluated the usefulness of a schedule of debtors. 
 
Common errors were: 

• Deriving balances to include in the rat ios. 

• Dist inct ion between cash discount  and t rade discount . 
 

 
 
 



Quest ion 7 
Candidates prepared answers of varied accuracy. Most  candidates could accurately 
post  the balances at  the start  of the period. When post ing the actual income and 
expenditure ent ries, candidates regularly adj usted those payments to take account  
of the year end adj ustments, failing to t reat  the year end adj ustment  as a separate 
ent ry. Candidates were familiar with the accruals concept  but  were less familiar 
with the realisat ion concept , often confusing this with the realisat ion account .  
 
Common errors were: 

• Post ing of income and expenditure to ledger accounts. 

• Understanding of the realisat ion concept . 
 
 
 

ACCOUNTING 6001, GRADE BOUNDARIES 

 

 
Grade 

 
A 

 
B 

 
C 

 
D 

 
E 

Lowest  
mark for 
award of 

grade 

62 55 48 41 34 

 
Note:  Grade boundaries may vary from year to year and from subj ect  to 
subj ect , depending on the demands of the quest ion paper. 

 
 
 
 
 
 


